
COMMONWEALTH OF KENTUCKY 

BEFORE TXE PUBLIC SERVICE COMMISSION 

In the mtter oft 

CASE NO. 
89-218 

INVESTIGATION INTO DELAPLAIN 
DISPOSAL COMPANY 

ORDER TO CEASE AND DESIST AND TO SHOW CAUSE 

Delaplain Disposal Company ( "Delaplain" ) has pending before 

this Commission an application for an increase in rates and for 

approval of construction and financing.l This Order initiates a 

separate case and does not address Delaplainls requested rate 

increase. 

The Commission finds that the aforementioned application of 

Delaplain, pertinent portions of which are attached hereto and 

marked Exhibit "A," provides a prima facie showing that Delaplain 

has begun the construction of facilities without obtaining a 

certificate from the Commission that public convenience and 

necessity require such construction, in violation of the 

provisions of KR8 Chapter 278. Exhibit "A** also provides a prima 

facie showing that Delaplain obtained financing for said 

construction without the authorization of the Commission in 

violation of the provisions of KRS Chapter 278. 

In addition, the Commission finds from the documentation 

attached hereto and marked Exhibit "B" that a prima facie showing 

Case No. 89-060, The Application of Delaplain Disposal Company 
for a Certificate of Convenience and Necernity and to Increane 
Rates. 



has been made that Dolaplain has implemented tap-on fees of $2500 

to raven industrial customers without notification to or approval 

by the Commission in violation of the provisions of KRS Chapter 

278. 

IT IS THEREFORE ORDERED thatr 

1. Dolaplain shall immediately cease and desist from 

charging any feer which have not been approved by the Commission. 

2. Dolaplain shall appear at a hearing scheduled for 

September 12, 1989 at 9100 a.m., Eastern Daylight Time, in Hearing 

Room No. 1 at 730 Schenkel Lane, Frankfort, Kentucky, and be 

prepared to show causer 
!a) Why it should not be penaliaed pursuant to KRS 

278.990 for violating provisions of KRS Chapter 278, including KRS 

278.020 and KRS 278.300. 

(b) Why it should not be required to refund all 

unauthoriaed tap-on feeo collected prior to receiving Commission 

approval, or be otherwise fined pursuant to KRS 276.990 for 

violating provisions of KRS Chapter 278, including KRS 278.160. 

In an effort to narrow the iosues in this case and to discuss 

settlement, an informal conference will be held in the 

Commission's offices at Frankfort, Kentucky, on August 15, 1989 at 

1130 p.mlr Eastern Daylight Time. 

Done at Frankfort, Kentucky, this 8th day of mt, 1989. 

ATTEST I 

Executive Direotor 



Deiaplain Dis osal Company 
P.0. k P  ox 1498 

Lexington, Kentucky 40591 

March 13, 1989 

nr. Forest H. Skaggs, Secretary 
Public Service Commission 
P.O. Box 615 
730 Schenkel Lane 
Frankfort, Kentucky 40602 

9 9 . O b O  
nr. Skaggs: 

F I L E D  
MAR 16 1989 

PUBLIC SERVICE 
COMMISSION 

In accordance vith 807 KAR 51076 as a small sanitary #war utility, VI arr 
requestin a rate increase to offset incrrasrd oprrating coati, capital 

Documents accompanying this request are as follovsi 
construct f on, and significant repairs to thr existing rystem. 

1. Ap lication for rate adjustment for small 
ut P lities vith attachments ............................... 10 copies 

2. 1988, 1987, and 1986 annual reports ...................... 1 copy 

1 copy 
3 copies 

3. Sample notification letter to customers .................. 
4. Construction plans - plant and collection system ......... 

A co y of the application vith attachmrnts is being submitted concurrently to 
the hvision of Consumer Protection at the Attornry Canrral'r office in 
accordance vith your regulations. 
Construction of the proposed improvements is nearing complrtion. 
appreciate an expeditious reviev of the construction documantr and your reviev 
of the rate adjustment as uickly as possible. 
you may have. 

We would 
Plrarr contact m r  at 

606/223-8000 for additiona 9 information that may be required or any quertions 

DELAPLAIN DISPOSAL c o n p w  

~ 

Agent 

~~ - EXHIBIT "A" c 



b. Plrasa darc r ib r  arch L t m  t h a t  YOU adjuacrd on pa r 2 and 

l r c t r r r ,  con t r ac t s  o r  r r c a i p t s  which w i l l  halp in  proving 
chr changa i n  core) .  

how you knov it w i l l  changa. ( h a s r  aecrch invo f cas .  

DepreciationIIntereat related t o  the bringing on l i n e  and 
beginning t o  debt service and depreciate cost  of the new 

Cost t o  date $569,000 
Coat a t  completion $670,000 

f a c i l i t y .  

See attached schedule of depreciation 

U t i l i i i e a  - Based on the actual  coat of u t i l i t i e s  incurred 
in November and December. See attached invoicea 

c.  Plrase list your r r s a n t  and roposad r a t a s  f o r  rach clarr 
( i . r . ,  r r s i d e n t i a  P , comrrcia P , rtc.1 o f  customrr and the  
parcancrgr  of  i n c r r w r  proposad f o r  each such class: 

Curtomar Class Present  b e a s  Proposrd Rates Inc raas r  
Pa rc rn t  

Residential 13.501mo 24Imo 170% 

Commercial 1.4OIper 1000 X ahara of fixed Varies 
cost baaed on 
capacity. 
1.53 variable cost  
per 1000 gal l tons 

gal l tons 

- 3 -  



F I L E Q  
JUN 2 8 1989 

PUBLIC SERVICE 
COMMISSION 

ITBH 1 - PROJBCTBD RBVBNUB 

The projection of revenuer based on the pro orad ratar for yaarr 1989 through 
2003 arm attached. Tha barir for thare profactionr ir aa follovr: 

- Reddantial grovth ir pro octad at 10 nev cuatomerr per year to the 
fl asidential customif count M of thio date i o  64, an increase of 11 
since 0.camb.r 31, 1988. 

- Commrrcial/indurtrial growth in projacted at 15,000 gallonr par day 
4mOl gpd leer tha reridantid commitment of 152 curtomarr at 400 
8 .6 yaars). 

rerat maximum lotr perm 1 tted i n  ltoonlaka Subdivirion of 152. 

er year until full plant capacity ir reachad. Plant capacity of 
d, laaver a total of 84,000 gpd left for commarcial/indurtrial grovth 

- Us e ir bared on actual 1988 volume of 12,545 OOO gallonr plum the 
add 'f tion of tha new truck rtop/rertaurant whici opened in January. 

at 19,6 J 8,OOO gallonr per year. 

rerarve and profit P r toragone. 

Thir added dirchar e war projectad to be 20 000 pd bared on a rimilar 
facilit naar Glen 1 ale, Kentucky. The totai 198% urqr vas projectad 

- The annual poritive/nrgative carh flow ir bared on the payment of fixad 
and variable corts lur debt rervice only. Dapreciation, dabt rarvica 

ITBH 2 - NEW COIMBRCIAL/INDUSTRIAL CUSTOHBRS 

Pour new curtomar8 hava been connected to tha ryitem rinca January 1, 1989. 
Their monthly flovr(in gallons), bared on vatar billingr, ir ar followri 

Centennial Real Batate 30,000 6,750 6,750 

KDOT Weigh Station 2,000 2,000 2,OOO 2,OOo 
Grandma'r Kitchen 398,250 250,500 253,500 
Auto Truck Garage 125,250 66,000 89,250 ........................................ 

Total Plov 325)250 351,500 
Avarage Ddly Plov 10,840 11,340 

Note: Billings in hrch reflect the firrt bill vhich, mora than l i b1 
incorporate vater conrumption in January and/or February, u well u k c h .  



ITBH 3 - TAP FBB JUSTIFICATION 
Whan Triport Indurtrial Park and Triport Dirporal CODP 
company war oparating waro urad a10 to tha naw ownarr. Thara policiar 
agreamenta, and varbal inrtructionr. Tha couarcial/indurtrial tap faa war 
ona of tha policior vorbally tranrmittad. 
Our raview of tha PSC Ordar in arm No. 7979 datad b y  15, 1981, indicatod 
ap roval of a $500 tap faa for a11 raridantial curtomarr. Thara war no 
ra!aranca to couarcial/indurtrial curtomorr in any of tha findingr, and tha 
far war continuad. 
Tha proporad $2,500 tap far cannot ba jurtifiad on tha buir of actual 
conrtruction coati raquirad to u k a  tho tap and axtand tha rarvica lataral 25 
faat. 
Hoonlako connaction. 

warm purcharad by 
tha prarant ownarrhip ontity in 1986, adminirtrativa pol "r ciar undar which tha 
conrirtod of a numbar of P8 Orderr an 7 Pindingr, proviourly axacutd rarvica 

Tha $500 tap fa., howavar, ir appropriata barad on our mort racant 

Plrubar'r tima and utarialr ............................ $ 350 

'I tima to locata Una, coordinata 
w th ownar, inrpact conrtruction 

4 hourr e $37.50 $ 150 
Yt ............................... 

It rhould ba notad, tha oxirting collaction ryrtam war conrtructad prior to 
1986. htaral wyar and unholo rtub-out8 that arm indicatad on drawing# of 
tha ryrtoa, oithar do not axirt or h v a  not baan found. 
nacarritatad tha inotallation of a 

Each naw curtoaar ham 
a-branch in tha u i n  lina or tha cutting 

of a holm in tha axirting unholo wa 7 1. 


